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CONSOLIDATED INCOME STATEMENT & BALANCE SHEET





NOTES





1.   Accounting Policies										  The third quarter financial statements have been prepared using the same accounting policies and methods of computation as compared with those used in the most recent annual financial statements.       


       


2.    Exceptional Items										        There was no exceptional item in the quarterly financial results under review.





3.    Extraordinary Item										 There was no extraordinary item in the quarterly financial results under review.





4.    Taxation


      The taxation reported for the quarter under review does not contain any deferred taxation and no material adjustments have been made for under or over-provision for taxation in respect of prior years.





5.    Pre-acquisition Profit


       There were no pre-acquisition profits or losses for the quarter under review.





6.    Profit on sale of  Investments and/or Properties


       During the quarter under review, a profit of RM11,260.73 was earned from the disposal of investments in quoted securities.





7.    Quoted Securities


       a)  Quoted securities costing RM31,381.00 were disposed during the quarter under review.


       b) (i) No quoted securities were held at the end of the quarter under review.                        


        


8.    Effects of Changes in the Composition of the Company        


       There were no changes in the composition of the Company during the quarter under review.





9.    Status of Corporate Proposals       


       At the date of this report no corporate proposals announced that were not yet completed .





10.  Seasonal or Cyclical Factors


      As the Group's operations are basically centred in the retail sector, the incidence of major local festivals, school holidays, and rainy season, will generally have an impact upon turnovers and margins.





11.  Corporate Finance developments


     No issuances and repayments of debt and equity securities, shares buy-back, shares cancellations, shares held as treasury shares, or resale of treasury shares, were made during the quarter under review.
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12.  Group Borrowings and Debt Securities





		Secured Debt (RM'000s)	Unsecured Debt (RM'000s)	Total 										(RM'000s)	


Long term - leasing & HP					1,176		1,176	


Short term - bank		9,213				769		9,982	


Short term - leasing & HP					1,085		1,085	


Total				9,213				3,030		12,243	





Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. 


All debts, whether secured or otherwise, are also collaterised by corporate guarantees issued by the Company.


All borrowings indicated above are denominated in Ringgit Malaysia.





13.  Contingent Liabilities										 At the date of this report, the Company has provided corporate guarantees amounting to RM40,266,000.00 to several financial institutions in the normal course of securing banking facilities, leasing and hire-purchase finance for the Group's operations.





14.  Off Balance Sheet financial instruments 						    At the date of this report, the Group does not have any financial instruments with off balance sheet risks.





15.  Material Litigation 									    As at the date of this report, the Group has no knowledge of any pending material litigations either against the Company or any of its subsidiaries.





16.  Segmental Reporting





Segment		Revenues RM'000s	Profits before tax         							RM'000s	Assets employed 									RM'000s	


Investment & Management		0		-560		38,067	


Wholesale & Retail			39,328		3,659		83,835	


Manufacturing				2,783		-475		6,292	


Consolidation Adjustment		-3,992		380		-34,998	


Total					38,119		3,004		93,196	





The Group's business were predominantly carried out in Malaysia, and therefore information by geographical


segment was not applicable.
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17.  Comments on material change in profits before taxation





	Quarter ended 31.03.2000 (RM'000s)	Quarter ended 31.12.1999 								(RM'000s)	


Turnover		38,119					36,482	


Profit before taxation	3,004					3,630	





      Turnover recorded in the current quarter had increased by 4.5% when compared with that recorded in the previous quarter. Profit before taxation for the quarter however was about 17.2% lower than that achieved in the previous quarter. The decline in profits, inspite of an increase in turnover was primarily caused by the payment of bonuses and incentives in the quarter under review.





18.  Review of performance of the Company and its principal subsidiaries 			  The consolidated turnover for the quarter under review was at RM38.119 million, and the profit before tax was at RM3.004 million. 


       Turnovers at the retail and wholesale levels during the current quarter had continued to remain strong due to the Chinese New Year season. There was generally a reduced incidence of discount sales, promotions and price mark downs. This had contributed to stronger gross margins overall. Although the post Chinese New Year season saw an increase in discount sales activities, most of these had occured only in the month of March and as a result, gross margins had not been unduly affected.


      While overall gross margins rose, the net profits before taxation declined when compared to that achieved in the previous quarter. Bonus payments, and increased commissions and incentives made in January by the Group's retailing and wholesaling companies had contributed to the personnel and selling costs rising by about 44.5% from previous quarter amounts.                                                                                          The quarter also saw losses from the Group's manufacturing activities. The customary slowdown during and after the Chinese New Year season had resulted in lower production volumes, and this inactivity and the subsequent reduced utilisation of fixed capacity had affected adversely the results of the manufacturing companies of the Group.


      At the date of this report, the Group is not aware of any significant trend or event  occurring which would materially affect the earnings of the Group.





19.  Current financial year prospects									              With the continued improvement in the economy and the retail sector, the Group is confident that the results for the current financial year would surpass that of the preceding financial year.





20.  Variance in profit forecast and shortfall in profit guarantee						 			                 All variances of the actual profits from that which were forecast, and any shortfalls in the profit guarantee would be reported only in the report for the final quarter.





21.Dividend										   No dividends have been recommended or declared during the quarter under review.


